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Interim Financial Statements

31 December, 2005
Condensed consolidated balance sheets

As at 31 December , 2005 & 31 December, 2004
	

	
	
	31 December, 2005
	31 December, 2004

	
	
	
	(UNAUDITED)
	(AUDITED)

	
	
	
	RM'000
	RM'000

	
	
	
	

	
	Non- current assets
	
	

	
	Property, plant and equipment
	434,984
	445,253

	
	Purchased goodwill
Deferred tax assets
	11,775
776
	12,756
-

	
	
	 
	447,535
	458,009

	
	
	
	

	
	Current assets
	
	

	
	  Property development expenditure
	18,651
	8,609

	
	  Trade receivables
	20,850
	19,420

	
	  Other receivables
	15,306
	20,374

	
	  Cash and bank balances
	539,786
	493,859

	
	
	
	594,593
	542,262

	
	
	
	

	
	Current liabilities
	
	

	
	  Other payables
	71,563
	70,645

	
	  Taxation
	11,701
	11,477

	
	  Dividend payable
	-
	-

	
	
	
	83,264
	82,122

	
	Net current assets
	511,329
	460,140

	
	
	
	
	

	
	
	
	958,864
	918,149

	
	
	
	

	
	Financed by:
	
	

	
	Capital and reserves
	
	

	
	  Share capital
	400,000
	400,000

	
	  Reserves
	523,499
	484,446

	
	
	923,499
	884,446

	
	
	
	

	
	Non-current liabilities
	
	

	
	  Retirement benefits
	25,765
	23,566

	
	  Deferred taxation
	9,600
	10,137

	
	
	35,365
	33,703

	
	
	
	
	

	
	
	
	958,864
	918,149

	
	
	
	
	


Note : The condensed consolidated balance sheets should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2004.

Condensed consolidated income statements

For the individual quarter ending 31 December, 2005 & 31 December, 2004
For the twelve months ending 31 December, 2005 & 31 December , 2004
	
	Individual quarter
	Cumulative quarter 

	
	ending 31 December
	ending 31 December

	
	2005
RM’000
	2004
RM’000
	2005
RM’000
	2004
RM’000

	
	
	
	
	

	Revenue
	99,533
	96,326
	386,784
	359,813

	Other operating income
	170
	186
	697
	381

	Operating expenses
	(61,967)
	(76,642)
	(246,063)
	(219,082)

	
	
	
	
	

	Operating profit
	37,736
	19,870
	141,418
	141,112

	Interest income 
	3,591
	3,641
	14,700
	14,174

	Interest expense 
	-
	-
	-
	-

	
	
	
	
	

	Profit before taxation 
	41,327
	23,511
	156,118
	155,286

	Tax expense 
	(11,203)
	(3,404)
	(45,065)
	(43,596)

	
	
	
	
	

	Net profit for the period 
	30,124
	20,107
	111,053
	111,690

	
	
	
	
	

	Basic earnings per share (sen)
	7.53
	5.03
	27.76
	27.92


Note : The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2004.

Condensed consolidated statement of changes in equity

For the twelve months ending 31 December 2005 & 31 December, 2004
	
	Share
	Share
	Retained
	

	
	capital
	Premium
	profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	At 1 January, 2004
	400,000
	92,950
	337,406
	830,356

	Net profit for the period 
	-
	-
	111,690
	111,690

	Dividends
	-
	-
	(57,600)
	(57,600)

	At 31 December, 2004
	400,000
	92,950
	391,496
	884,446

	
	
	
	
	


	At 1 January, 2005
	400,000
	92,950
	391,496
	884,446

	Net profit for the period 
	-
	-
	111,053
	111,053

	Dividends
	-
	-
	(72,000)
	(72,000)

	At 31 December, 2005
	400,000
	92,950
	430,549
	923,499

	
	
	
	
	


Note : 

The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2004.

Condensed consolidated cash flow statement

For the twelve months ended 31 December, 2005 & 31 December, 2004 
	
	12 months ended
	12 months ended

	
	31 December, 2005
	31 December, 2004

	
	RM’000
	RM’000

	
	
	

	Net cash inflow from operating activities
	115,838
	184,625

	
	
	

	Net cash outflow from investing activities
	2,089
	(70,672)

	
	
	

	 Net cash outflow from financing activities
	(72,000)
	(72,000)

	
	
	

	   Net increase in cash and cash equivalents
	45,927
	41,953

	   Cash and cash equivalents at 1 January
	491,226
	449,273

	
	
	

	   Cash and cash equivalents at 31 December
	537,153
	491,226

	
	
	

	
	
	


	
	12 months ended
	12 months ended

	
	31 December, 2005
	31 December 2004

	
	RM’000
	RM’000

	
	
	

	Cash and cash equivalents comprise:

Fixed Deposits with licensed bank and financial institutions

Less:  Fixed Deposits pledged
	510,620
(2,633)
	488,098
(2,633)

	
	507,987
	485,465

	   REPO,Cash and Bank Balances 
	29,166
	5,761

	
	
	

	   
	537,153
	491,226


Notes : 

The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2004.

EXPLANATORY NOTES FOR QUARTERLY REPORTING 

OF FINANCIAL STATEMENTS

A1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with MASB 26 : Interim Financial Reporting and Appendix 9B of the Malaysian Securities  Exchange Berhad Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December, 2004.

The Group has adopted the same accounting policies and methods of computation in the financial statements for the current reporting period as compared with the audited financial statements for the year ended 31 December, 2004.

A2.
Audit report

The audit report for the audited financial statements for the year ended 31 December, 2004 was reported without any qualification.

A3.
Seasonal or cyclical factors

There were no seasonal or cyclical factors affecting the operations.

A4.
Unusual items

There were no unusual items for the current quarter and financial year-to-date.

A5.
Changes in estimates

There were no changes in estimates of amount which give a material effect on the current reporting period.

A6.
Debt and equity securities

There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter and financial year-to-date.
A7.
Dividends paid

	
	3 months 

ended
	12 months

ended

	
	31/12/2005
	31/12/2005

	
	RM’000
	RM’000

	
	
	

	Ordinary

	
	

	Final paid:
	
	

	2004 – 10.0 sen per share less 28% taxation,
	
	

	             paid on 1 July 2005

Interim paid:

2005 – 10.0 sen per share less 28% taxation,

             paid on 2 September 2005

2005 – 5.0 sen per share less 28% taxation,

            paid on 30 December, 2005
	-
-
14,400
	28,800

28,800

14,400



	 TOTAL PAID
	14,400
	72,000


A8.
Segmental reporting

Segmental analysis of the Group’s operation is categorised into port services and edible oil bulking facilities and services.
No information is provided on a geographical basis as the Group’s activities are carried out predominantly in Malaysia.

The directors are of the opinion that all inter-segment transactions have been entered into in the normal course of business and have been established on terms and conditions that are not materially different from those obtainable in transactions with unrelated parties.

	
	Operating

Revenue

31/12/2005

RM’000
	Profit/(Loss)
before

taxation

31/12/2005

RM’000
	Tangible
Assets

Employed

31/12/2005

RM’000

	Port services
	382,895
	152,624
	744,610

	Bulking services
	3,889
	(2,283)
	76,547

	Investment Holdings
	-
	5,777
	220,971

	
	386,784
	156,118
	1,042,128


A9.
Valuation of property, plant and equipment

There has not been any valuation of property, plant and equipment for the Group.

A10.
Subsequent events

There were no material events subsequent to the end of the reporting period that have not been reflected in the financial statements.

A11.
Changes in the composition of the Group

There was no changes in the composition of the Group for the current quarter and financial year-to date.
A12.
Contingent liabilities or contingent assets

There is a contingent claim of RM14.1 million made by Promin Development Sdn. Bhd. (“Promin”), the developer appointed by the Group to develop the Staff Housing Project (“the Project”).  The claim arose from the decision by the Group to terminate the appointment of Promin because Promin abandoned the Project in the year 2000.  The claim of RM14.1 million mainly relates to claim for loss of profits.  Based on legal advice, this claim is not legally sustainable.
A13.
Acquisitions and disposals of property, plant and equipment

For the twelve months period ended 31 December, 2005, there were no major acquisitions and disposals of property, plant and equipment.

A14.
Commitments

As at 31 December, 2005, the commitments were as follows:

	
	RM’000

	
	

	Approved and contracted for :
	

	  Property, plant and equipment 
	176,531

	  Lease (a)
	2,074,089

	
	

	
	2,250,620

	
	

	Approved but not contracted for :
	

	  Property, plant and equipment 
	49,794

	
	

	
	2,300,414


(a) The lease commitment is in respect of leases for land, buildings and port structures at Bintulu Port payable to Bintulu Port Authority extending to 31 December, 2022.  
A15.
Related party transactions

	
	Current year quarter
	Current year-to-date

	
	31/12/2005
	31/12/2005

	
	RM’000
	RM’000

	
	
	

	Revenue received and receivable from Malaysia LNG Sdn.Bhd., a subsidiary of a substantial shareholder, Petroliam Nasional Berhad
	64,282
	248,585

	
	
	

	Revenue received and receivable from ASEAN Bintulu Fertilizer Sdn. Bhd., a subsidiary of a substantial shareholder, Petroliam Nasional Berhad
	195
	838

	   
	
	

	Revenue received and receivable from 
   MISC Agencies Sarawak) Sdn. Bhd., 
   a subsidiary of a substantial shareholder,          

   Petroliam Nasional   Berhad
	845
	3,087

	
	
	

	Revenue received and receivable from
  PS Terminal Sdn. Bhd., a subsidiary 

  of a substantial shareholder,

   Petroliam Nasional Berhad
	293
	1,075

	 
	
	

	Purchases of fuel and lubricant from

   Petronas Dagangan Berhad, 

    a subsidiary of a substantial shareholder,

   Petroliam Nasional Berhad
	2,185
	7,404

	
	
	


The directors are of the opinion that all the transactions above have been entered into in the normal course of business and have been established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties.

B1.
Review of performance  

The pre-tax profit for the fourth quarter of 2005 is RM41.33  million which is higher as compared to the preceding year corresponding quarter of RM23.51  million.  The higher profit is mainly due to the increase in operating revenue as well as the lower cost incurred in the current quarter.  The annual maintenance dredging work in 2004 was carried out and completed in the fourth quarter while in 2005 the major portion of maintenance dredging was carried out in the third quarter.
B2.
Material changes in the quarterly results compared to the results of the preceding quarter

The Group registered a profit before taxation of RM41.33 million in the current quarter against RM15.29 million in the previous quarter.  The higher profit is due to the higher operating revenue of RM12.47 million due to more LNG vessels call at the port.  Besides the increase in operating revenue, the cost is lower by RM13.49 million mainly due to the lower cost incurred on lease rental and maintenance dredging in the current quarter.  
B3.
Current year’s prospects  

The Group’s registered a profit before taxation of RM156.12 million in 2005 as compared to RM155.29 million in 2004.  Total revenue is higher RM27.81 million mainly contributed by more LNG vessel calls at the port.  The total expenditure is also higher by RM26.98 million.  Amongst the expenditure are lease rental, fuel cost and depreciation.
The Board expects the Group’s operating environment to remain challenging and competitive. Barring unforeseen circumstances, the Board expects the Group to achieve satisfactory results for the financial year 2006.

B4.
Variance of actual profits from profit forecast

Not applicable.
B5.
Tax expense

Tax expense comprises:

	
	Current year quarter
	Current year-to-date

	
	31/12/2005
	31/12/2005

	
	RM’000
	RM’000

	
	
	

	Current tax expense
	12,468
	46,378

	Deferred tax expense
	(1,265)
	(1,313)

	
	11,203
	45,065


B6.
Sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7.
Purchase and disposal of quoted securities

Not applicable.
B8.
Status of corporate proposals

(a) None.

(b) As at 31 December, 2005, the proceeds from public issue was utilised as follows:

	
	Approved

Utilisation
	Actual Utilisation

	
	
	As at

01/10/2005
	Current quarter

Movement
	As at

31/12/2005

	

	RM’000
	RM’000
	RM’000
	RM’000

	Construction of warehouse  

  facilities 
	
	
	
	

	· Bulk fertiliser warehouse
	20,000
	16,722
	1,207
	17,929

	· Timber products
	10,000
	-
	-
	-

	Additional equipment/

  facilities for BICT
	
	
	
	

	· Mobile harbour cranes
	16,000
	9,495
	-
	9,495

	· Rubber-tyred gantry cranes
	12,000
	8,447
	-
	8,447

	· Container freight station
	10,000
	-
	-
	-

	· Container stacking yard
	10,000
	-
	-
	-

	Purchase of tugboats
	71,000
	58,248
	771
	59,019

	Listing expenses
	11,000
	11,160
	-
	11,160

	Working capital
	40,000
	40,000
	-
	40,000

	
	
	
	
	

	Total
	200,000
	144,072
	1,978
	146,050


B9.
Group borrowings and debt securities

There were no borrowings and debt securities at the end of the reporting period.

B10.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Material litigation
Garnishee Proceedings by Kintown Development Sdn. Bhd. and Kintown Construction Sdn. Bhd. vide Summons No: 22-16-2004 (BTU) 

and Summons No: 22-17-2004 (BTU).

There was a commencement of two (2) Garnishee Proceedings taken place before the Deputy Registrar in Chambers at Bintulu, Sarawak on 11th March 2005.  The proceeding was brought by Kintown Development Sdn. Bhd. and Kintown Construction Sdn. Bhd. as Plaintiff/ Judgement Creditor against Promin Development Sdn. Bhd. as  Defendant/Judgment Debtor and Bintulu Port Sdn. Bhd. as Garnishee to recover a Judgment Debt from Promin (Defendant /Judgment Debtor) pursuant to a Court Order dated 10th August 2004. The details of the Garnishee Proceedings are as follows:

Summons No. 22-16-2004 (BTU) : Garnishee To Show Cause

RM1,499,567.00 together with interest on the said sum of RM1,499,567.00 thereon at the rate of 8% per annum from the 22nd day of October, 2003 until 23rd day of May, 2004 and from 24th May 2004 until the date of full and final settlement thereof and costs together with the costs of the garnishee proceedings on which the judgment the sum of RM1,662,588.42 as at 28th February, 2005 remains due and unpaid.

     

Summons No. 22-17-2004 (BTU):Garnishee To Show Cause

RM1,562,723.00 together with interest on the said sum of RM1,562,723.00 thereon at the rate of 8% per annum from the 22nd day of October, 2003 until 23rd day of May, 2004 and from 24th May, 2004 until the date of full and final settlement thereof and costs together with the costs of the Garnishee Proceedings on which judgment the sum of RM1,732,610.26 as at 28th day of February,2005 remains due and unpaid, and

On 11th July 2005 BPSB as the Garnishee had filed in Affidavit In Reply of Garnishee To Show Cause among others, denying the allegation that there was a sum due to the Defendant/Judgment Debtor. The matter was heard on 12th September 2005 and was adjourned to 23rd November 2005. On request of Plaintiff / Judgment Creditor, the date was further adjourned to 18th April 2006 in order to give way for the parties to settle the matter amicably.

If the Court order were to be in favour of the Plaintiff/Judgement Creditor, then the Garnishee would have to provide for the sum of RM1,562,723.00 and RM1,499,567.00  to pay the Plaintiff/Judgement Creditor being the amount due from BPSB to Promin (if there is any). However, there is a likelihood of the Plaintiff /Judgement Creditor to withdraw the said proceedings and to settle the matters amicably.

B12.
Dividends

No interim dividend is recommended for the current quarter under review.

B13.
Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the number of ordinary shares in issue during the period.                        

	
	Current year quarter
	Current year-to-date

	
	31 December
	31 December 

	
	2005
RM’000
	2004
RM’000
	2005
RM’000
	2004
RM’000

	
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	30,124

	20,107
	111,053
	111,690

	Number of ordinary shares in issue (‘000)
	400,000
	400,000
	400,000
	400,000

	
	
	
	
	

	Basic earnings per share (sen)
	7.53
	5.03
	27.76
	27.92

	
	
	
	
	


BY ORDER OF THE BOARD

NIK ABD RAHMAN BIN NIK ISMAIL

Company Secretary

Date :  23 February 2006
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